
Making Sense of A 

Nonsensical World  
IBANYS Directors Conference 

April 13-14, 2016 

 

An exploration of the economy, markets, and 
politics using evidence, probabilities, and the 

principles of superforecasting 

Michael Jamesson, Principal 

Jamesson Associates 



Jamesson 

Associates 

Presentation Structure  

ÅHistorical approaches to explanation 

ÅModern techniques as improvement 

ïUnderstanding probability 

ïUsing research findings to better forecast 

ÅIdentify nonsense and venture an 

explanation that makes sense 

ÅPredictions 
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Past Approaches to Uncertainty  

ÅDelphic Oracle 

ÅAmbiguity 

ïI Ching 

ïNostradamus 

ÅModern day ñexpertsò 

ïPundits 

ïWall Street Analysts 

ïEconomists 
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Wall Street Projections  
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Economist Accuracy  
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Authors of Influence  

ÅNassim Nicholas Taleb: 

ïFooled by Randomness 

ïThe Black Swan 

ïAntifragile 
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Probabilities  



Jamesson 

Associates 

Probabilities  
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Probabilities  
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Authors of Influence  

ÅNate Silver 

ïfivethirtyeight.com 

ïthe signal and the noise 

ÅPhilip Tetlock: 

ïGood Judgment Project 

ïSuperforecasting 



Jamesson 

Associates 

Superforecasting  

ÅBreak down problem into smaller pieces 

ÅQuantify prediction with percentages 

ÅBalance: 

ïSources of information (for and against) 

ïReaction to new data (significant or noise) 

ÅHonestly critique previous predictions 

and adjust 
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Authors of Influence  

ÅAdam Kucharski: 

ïThe Perfect Bet 
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Economic Nonsense  

ÅMassive fiscal and monetary stimulus 

have produced sub-par growth and low 

inflation 

ÅNegative Interest Rates 

ÅTightening labor market has not 

resulted in an acceleration of wages 
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Longer -term GDP Growth  
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Decelerating Inflation  
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Pushing on a String  
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Debt  
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Demographics  
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Economic Nonsense  

ÅMassive fiscal and monetary stimulus 

have produced sub-par growth and low 

inflation 

ÅNegative Interest Rates 

ÅTightening labor market has not 

resulted in an acceleration of wages 
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Negative Interest Rates  
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Bartholomew and the Central Banks  
I never thought Iôd see the day, 

When Central Banks would choose to say, 

Less than zero, yes, thatôs the way, 

Negative rates, today, today! 
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Negative Interest Rates  
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Demand for Safety  


